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Biden's First Congressional Address: Ambitious Agenda vs. Political Realities
President Biden outlined a bold agenda in his first joint session of Congress, all within the traditions of a State of the Union Address, but attention
will remain on the “infrastructure” package – which remains the most likely to pass. Beyond infrastructure, healthcare, immigration reform, a
pivot to confront autocracies in China and Russia, police reform, gun reform, and foreign affairs dominated the key provisions of the speech. Biden
made direct appeals to Republicans for bipartisan solutions and frequently ad-libbed that seemed to soften some of the rhetoric in his speech –
which we view as a signal of his willingness for compromise. However, the political reality is that few currently view bipartisan solutions as likely.
Infrastructure/American Families Plan. Biden’s overall message on infrastructure mirrors what we saw during the debate on the American
Rescue Plan pandemic response – that the administration is open to input and compromise, but that he expects Congress to act to deliver “once
in a generation” infrastructure investment. As we highlighted in today’s note on the American Family Plan – the exact scope of the infrastructure
agenda remains in flux. Political decisions on strategy and the path forward have not been made, which leaves some volatility around forecasting
the direction of Biden’s infrastructure proposals. However, we do expect physical infrastructure such as roads, highways, bridges, waterways,
and broadband to be a top priority. This is likely to see the bulk of the bipartisan push, and we will be looking for more specifics on a possible
bipartisan alternative to Biden’s proposal currently being worked on. Generally speaking, Democrats have potentially more than one opportunity
at another reconciliation bill this year, which expect will be used to pass some level of additional federal spending on Biden’s proposals taking
some of the key aspects of the $4 trillion infrastructure agenda laid out to date.
Tax changes. Biden reiterated his pledge to not raise taxes on individuals making $400,000 or less and will focus tax changes as revenue measures
on the corporate tax code and the wealthiest Americans. Particular points of emphasis rested with a minimum corporate tax targeting around
50 of the highest earning companies, reforms to the international tax code, and stepping up IRS enforcement to capture lost revenue. On the
personal side, Biden pitched an increase in the capital gains tax rate as equalizing the share paid between income earned through investment
and direct labor. While we believe the administration does want to have revenue to pay for domestic priorities, Biden is far from ideological in his
push on tax increases, which leaves taxation as an avenue for compromise.
Healthcare priorities. Regarding healthcare, Biden addressed his already-stated priorities: administering covid vaccinations, maximizing health
insurance coverage, heightening investments in health innovation, and lowering drug prices. Biden touted the country’s robust rollout, pointing
out that only 1% of seniors were vaccinated on his first day of office, while 65% are fully vaccinated today. He noted that America may become
“an arsenal of vaccines” for other countries, but that “every American will have access” before that happens.
Medical innovation. Biden also discussed the administration’s sizable investments in veterans’ healthcare, as well as the newly proposed
Advanced Research Product Agency for Health (ARPA-H) with the singular goal to detect breakthroughs to treat diseases like Alzheimer’s, diabetes,
and cancer. He emphasized his goal to “end cancer as we know it – it is within our power to do it.” We remind folks there is a reason President
Bartlett didn’t include it in his speech in the West Wing. The government is notoriously bad at development of cures. Biden’s emphasis on funding
research, as well as talking about great advancements on the horizon in biotechnology could lead some, in our view wrongly, to interpret his
statements as an incremental positive for pharmaceuticals. Some Democrats do not buy the pharmaceutical industry argument that actions to
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lower prices would lead to fewer cures.
Health insurance. Further, Biden discussed his goals to lower health insurance premiums, for example by making expanded ACA subsidies
permanent (as we have been predicting), and to lower drug prices. Before Biden completed discussing making ACA subsidy expansion permanent,
Pelosi jumped up in support before Biden even finished his statements about the ACA subsidy changes, sending a message to her caucus to get
behind it and not push for too much like a public option or lowering the Medicare age.
Drug pricing. Biden noted that drug pricing is an issue on both sides of the aisle, especially as America pays “nearly 3x what other countries
pay” for drugs. In response, Biden called for Medicare to have the power to “save hundreds of billions of dollars by negotiating prescription
drug price.” Biden continued to say, “[drug pricing negotiation] won’t just help people on Medicare. It will lower prescription drug costs
for everyone.” He also noted that savings could “go to strengthen the Affordable Care Act – expand Medicare coverage and benefits – without
costing taxpayers one additional penny… Let’s get it done this year.” Note Biden did not say “now,” but “this year,” making it unclear when this
priority will actually come into play. For those who hoped the debate was over for industry, the seriousness of Biden’s comments may come as
an unwelcome development. In the end, we remain skeptical Medicare will be able to negotiate.
China/Russia challenges. The bulk of Biden’s comments on America’s engagement abroad focused on confronting the threats posed by China
and Russia. Biden emphasized a unified approach to China and responding in-kind to Russia’s cyber threats. We see this playing out primarily via
the courting of allies to form a unified western approach to China, and directing sanctions at Russia for malign behavior. It was perhaps telling
that Biden touched in the withdrawal of U.S. troops from Afghanistan directly after discussions the challenges posed by China and Russia. We
generally see the U.S. national security strategy as transitioning from combating legacy threats to preparing for confrontation with adversary
nation-states, and Biden reiterated a commitment to U.S. presence in the Pacific region to “prevent conflict.” Expect this pivot to “new” threats
to play out over the defense spending debate later this year as lawmakers are increasingly showing willingness to invest in confronting future
challenges posed by China, and to a similar extent, Russia.
Immigration reform. Immigration reform remains a top Democrat priority and was a key portion of the President’s speech. Immigration reform is
viewed as a potential boost to GDP, and more pressure on Congress could come should the economy continue to expand and there are increased
pressures on the ability of businesses to fill open positions. The political reality is that most, if not all, of the action on immigration is likely to
come through executive order.
Republican response. Accurately laying out the political divide between rhetoric vs. action, Senator Tim Scott (R-SC), delivered the Republican
response to Biden speech. He outlined areas of potential compromise on “traditional” infrastructure – which may be an opportunity for the
reauthorization of the Surface Transportation Act. A key problem for both parties is that they do not agree on the top priorities, making
compromise incredibly difficult. Senator Scott stated that “Democrats want the issue more than they want the solution” – a view that many
Democrats also have of Republicans in DC.
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report constitutes investment, legal, accounting or tax advice or is a representation that any investment or strategy is suitable or appropriate to
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The information provided is as of the date above and is subject to change and may or may not be updated. This report should not be deemed a
recommendation to buy or sell any security. Certain information has been obtained from third-party sources Raymond James considers reliable,
but Raymond James does not guarantee that such information is accurate or complete. Persons within Raymond James may have information
that is not available to the contributors of the information contained in this report. Raymond James, including affiliates and employees, may
execute transactions in the securities listed in this report that may not be consistent with the ratings appearing in this report.
With respect to materials prepared by Raymond James, all expressions of opinion reflect the judgment of the Research Departments of Raymond
James, or its affiliates, as of the date above and are subject to change. Raymond James may perform investment banking or other services for,
or solicit investment banking business from, any company mentioned in this report.
Raymond James reports are disseminated and available to Raymond James clients simultaneously via electronic publication to Raymond
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be solely responsible for any and all costs associated with the rescission of trades in unregistered securities. Please contact the International
Research Liaison with any questions at 727.567.5559.

Ratings and Definitions
RJA (U.S.) Definitions: Strong Buy (SB1) The security is expected to appreciate, produce a total return of at least 15%, and outperform the S&P
500 over the next six to 12 months. For higher yielding and more conservative equities, such as REITs and certain MLPs, a total return of at least
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over the next 12-18 months. For higher yielding and more conservative equities, such as REITs and certain MLPs, an Outperform rating is used
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expected to underperform the S&P 500 or its sector over the next six to 12 months and should be sold. Suspended (S) The security’s rating and
price target have been suspended temporarily. This action may be due to market events that made coverage impracticable or to comply with
applicable regulations or firm policies in certain circumstances. When a security’s research coverage has been suspended, the previous rating and
price target are no longer in effect for this security, and they should not be relied upon.
RJL (Canada) Definitions: Strong Buy (SB1) The security is expected to appreciate and produce a total return of at least 15% and outperform
the S&P/TSX Composite Index over the next six to 12 months. Outperform (MO2) The security is expected to appreciate and outperform the S&P/
TSX Composite Index over the next 12-18 months. Market Perform (MP3) The security is expected to perform generally in line with the S&P/
TSX composite Index over the next 12 months and could potentially be used as a source of funds for more highly rated securities. Underperform
(MU4) The security is expected to underperform the S&P/TSX Composite Index or its sector over the next six to 12 months and should be sold.
Suspended (S) The security’s rating and price target have been suspended temporarily. This action may be due to market events that made
coverage impracticable or to comply with applicable regulations or firm policies in certain circumstances or may otherwise have a perceived
conflict of interest. When a security’s research coverage has been suspended, the previous rating and price target are no longer in effect for this
security, and they should not be relied upon.
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RJA Suitability Ratings (SR)
Moderate Risk/Provide Income (M/INC) Larger capitalization, lower volatility (beta) equities of companies with sound financials, consistent
earnings, and dividend yields meaningfully above that of the S&P 500. Many securities in this category are structured with a focus on providing
a consistent dividend or return of capital. Moderate Risk/Wealth Accumulation (M/ACC) Larger capitalization equities of companies with
sound financials, consistent earnings growth, the potential for long-term price appreciation, and often a dividend yield. Moderately Aggressive
Risk/Provide Income (MA/INC) Generally equities of companies that are structured with a focus on providing a dividend meaningfully above
that of the S&P 500. These companies typically feature sound financials, positive earnings, and the potential for long-term price appreciation.
Moderately Aggressive Risk/Wealth Accumulation (MA/ACC) Generally equities of companies in fast growing and competitive industries with
less predictable earnings (or losses), potentially more leveraged balance sheets, rapidly changing market dynamics, and potential risk of principal.
Aggressive Risk/Provide Income (A/INC) Generally equities of companies that are structured with a focus on providing a meaningful dividend
but may face less predictable earnings (or losses), more leveraged balance sheets, rapidly changing market dynamics, financial and competitive
issues, higher price volatility (beta), and meaningful risk of loss of principal. Securities of companies in this category may have a more volatile
income stream from dividends or distributions of capital. Aggressive Risk/Wealth Accumulation (A/ACC) Generally equities of companies with
a short or unprofitable operating history, limited or less predictable revenues, high risk associated with success, high volatility (beta), potential
significant financial or legal issues, and the meaningful risk of loss of principal.
RJL Suitability Ratings
RJL has developed a proprietary algorithm for risk rating individual securities. The algorithm utilizes data from multiple vendors, and all data is
refreshed at least monthly. Accordingly, suitability ratings are updated monthly. The suitability rating shown on this report is current as of the
report's published date. In the event that a suitability rating changes after the published date, the new rating will not be reflected until the analyst
publishes a subsequent report.
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International Disclosures
For clients of RJA: Any foreign securities discussed in this report are generally not eligible for sale in the United States unless they are listed on
a U.S. exchange. This report is being provided to you for informational purposes only and does not represent a solicitation for the purchase or
sale of a security in any state where such a solicitation would be illegal. Investing in securities of issuers organized outside of the United States,
including ADRs, may entail certain risks.
The securities of non-U.S. issuers may not be registered with, nor be subject to, the reporting requirements of the U.S. Securities and Exchange
Commission. There may be limited information available on such securities. Investors who have received this report may be prohibited in certain
states or other jurisdictions from purchasing the securities mentioned in this report. Please ask your RJA financial advisor for additional details
and to determine if a particular security is eligible for purchase in your state.
For clients of RJFS: This report was prepared and published by Raymond James and is being provided to you by RJFS solely for informative
purposes. Any person receiving this report from RJFS should direct all questions and requests for additional information to their RJFS financial
advisor.
For clients of RJL: In the case where there is Canadian analyst contribution, the report meets all applicable IIROC disclosure requirements. RJL
is a member of the Canadian Investor Protection Fund.
For clients of RJFI: This report is prepared for and distributed by RJFI, and any investment to which this report relates is intended for the sole
use of the persons to whom it is addressed, being persons who are Eligible Counterparties or Professional Clients as described in the FCA rules
or persons described in Articles 19(5) (Investment professionals) or 49(2) (High net worth companies, unincorporated associations, etc.) of the
Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended) or any other person to whom this promotion may lawfully
be directed. It is not intended to be distributed or passed on, directly or indirectly, to any other class of persons and may not be relied upon by
such persons and is, therefore, not intended for private individuals or those who would be classified as retail clients.
For clients of RJIS: This report is prepared for and distributed by RJIS, and is for the use of professional investment advisers and managers and
is not intended for use by retail clients.
For purposes of the FCA requirements, this report is classified as independent with respect to conflict of interest management. RJFI and RJIS are
authorised and regulated by the FCA.
For clients of Raymond James Euro Equities (RJEE): RJEE is authorised and regulated by the Autorite de Controle Prudentiel et de Resolution
and the Autorite des Marches Financiers. As of 30 November, 2020, RJEE is an unaffiliated entity of Raymond James. RJEE is located at SAS, 45
Avenue George V, 75008, Paris, France, +33 1 45 61 64 90. This report is prepared for and distributed by RJEE pursuant to an agreement with
Raymond James, and any investment to which this report relates is intended for the sole use of the persons to whom it is addressed, being persons
who are Eligible Counterparties or Professional Clients as described in "Code Monetaire et Financier" and Reglement General de l'Autorite des
Marches Financiers. It is not intended to be distributed or passed on, directly or indirectly, to any other class of persons and may not be relied
upon by such persons and is, therefore, not intended for private individuals or those who would be classified as retail clients.
For recipients in Brazil: This is a strictly privileged and confidential communication between Raymond James & Associates and its selected
clients. This communication contains information addressed only to specific individuals in Brazil and is not intended for distribution to, or use
by, any person other than the named addressee. This communication (i) is provided for informational purposes only, (ii) should not be construed
in any manner as any solicitation or offer to buy or sell any investment opportunities or any related financial instruments, and (iii) should not be
construed in any manner as a public offer of any investment opportunities or any related financial instruments. If you are not the named addressee,
you should not disseminate, distribute, or copy this communication. Please notify the sender immediately if you have mistakenly received this
communication.
The investments analyzed in this report may not be offered or sold to the public in Brazil. Accordingly, the investments in this report have not been
and will not be registered with the Brazilian Securities and Exchange Commission (Comissão de Valores Mobiliários, the “CVM”), nor have they
been submitted to the foregoing agency for approval. Documents relating to the investments in this report, as well as the information contained
therein, may not be: (i) supplied to the public in Brazil, as the offering of investment products is not a public offering of securities in Brazil; nor (ii)
used in connection with any offer for subscription or sale of securities to the public in Brazil.
For clients in Australia: Despite anything in this report to the contrary, this report is prepared for and distributed in Australia by RJFI with the
assistance of RJA, and RJA at times will act on behalf of RJFI. This report is only available in Australia to persons who are “wholesale clients” (within
the meaning of the Corporations Act 2001 (Cth)) and is supplied solely for the use of such wholesale clients and shall not be distributed or passed
on to any other person. You represent and warrant that if you are in Australia, you are a “wholesale client”. This research is of a general nature
only and has been prepared without taking into account the objectives, financial situation, or needs of the individual recipient. RJFI and RJA
do not hold an Australian financial services license. RJFI is exempt from the requirement to hold an Australian financial services license under
the Corporations Act 2001 (Cth) in respect of financial services provided to Australian wholesale clients under the exemption in ASIC Class Order
03/1099 (as continued by ASIC Corporations (Repeal and Transitional) Instrument 2016/396). RJFI is regulated by the UK FCA under UK laws, which
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differ from Australian laws. RJA is acting on behalf of RJFI with respect to distribution and communications related to this report.
For clients in New Zealand: In New Zealand, this report is prepared for and may only be distributed by RJFI to persons who are wholesale clients
pursuant to Section 5C of the New Zealand Financial Advisers Act 2008.
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